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in Vietnam Diem still unwilling to commit his government on guestion

of consultations on nation-wide elections.

A. Farthest he h_as gone is to say "possibility mot excluded;™
he sees exchange of written communications with Viet Ninh
through third party as possible means of meeting Geneva
regquirenents.

B. Still insists first priority is new military agreement with
France, but negotiations on this stalled on disagreement
over title to be given new French envoy, Henri Hoppenot.

C. HBeanwhile, according to Gemeral Gudllaume French troop
strength down to 55,000 (20,000 below what had been planaed
by 1 July)

Communist propaganda offensive on Vietnam election consultations

siepped up as 20 July nears (date set at Geneva for consultations

to begin.) '

A. Chou En-lai chimed in with Ho Chi Mianh on latter's visit to
Peiping; Both charged US trying to prevemt "peaceful
unification.”™

B. They endorsed Nehru-Bulganin statement wrging fulfillment of
Geneva agreement.

C. More of ssme likely when Ho reaches Moscow.

in Lacs goverament plans resume negotiations with Pathet Lao

shortly, mainly to satisfy new Indian ch%m . 5 Intmstim}.3j
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Indian wishes fair test of talks, says he will join Canadian
in referring problem to Genmeva powers if no progreas "
achieved by end July.

Talks expected to be inconclusive, as Pathet Laoc bave no
desire settle issue of pmorthern provinces now and are expected
to make impossible demands of goverament .
rmtmmdwnmtmhunzwt to good use in
strengthing hold in north, aided by substantial Viet Nizh
wilitary aid progras.

Cambodia, hottest question is s§atus of US military aid sgreement.

Beshind~the-scenes struggle going on in International Commission
there, which "informally” views agreement as contravening
Geneva accords.

Key to Commission's fimal decision and action is Indian
chairman, who now inclines toward Canadian view that, =t most,
simple intcrgmiatﬂo statement be asked of Cambodis.

New Delhi, however, is kmown to Ooppose American military aid
on general primciples, and could be swayed by recent sirong
pnote from Chou En~lsi demouncing agreement.

Approved For Release 2003/01/29 : CIA-RDP79R00890A000600010010-9




